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TOPICS

• FY 2016 Audit Results

• Long-term Liabilities

• Annual Operations Budget

• Bond Rating

• Capital Assets

• Moving Forward



3

FY 2016 AUDIT RESULTS

• Unqualified Audit Opinion (Highest possible opinion)

• No internal control weaknesses 

• Strong Fund Balance
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LONG-TERM LIABILITIES

• Pensions
– Total system assets through 1/1/2016 - $95,570,393
– Total system unfunded liabilities through 1/1/2016 - $53,277,410
– System is 67.9% funded as of 1/1/2016
– Funding schedule through 2035
– Assumed return on assets 7.75%

• Other Post-employment Benefits (OPEB)
– Total system assets through 6/30/2016 - $10,101,027
– Total system unfunded liabilitites through 6/30/2016 - $65,618,467
– System is 11.63% funded as of 6/30/2016
– Funding schedule through 2040
– Assumed return on assets 7.75%



5

LONG-TERM LIABILITIES (con’t)

• Debt Service – Excluded Debt

– Taxpayer voted debt exclusions

FY2018 $ 7,058,554
FY2019 $ 6,619,077
FY2020 $ 6,155,160
FY2021 $ 5,905,063
FY2022 $ 3,900,375

Cumulative debt retirements next 4 fiscal years is $3,158,179
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Long-term Liabilities (con’t)

• Debt Service – Nonexcluded Debt

• Debt within the annual operating budget 

• Nonexcluded Debt:
FY2018 $ 2,131,347
FY2019 $ 2,071,978
FY2020 $ 1,905,517
FY2021 $ 1,820,432
FY2022 $ 1,615,237

Cumulative nonexcluded debt retirements next 4 fiscal years is 
$516,110
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ANNUAL OPERATIONS BUDGET

• FY2017 Status

– Mid year reviews scheduled for week of January 23rd

– No concerns identified
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ANNUAL OPERATIONS BUDGET

• Five year forecast
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BOND RATING
• AAA Status reaffirmed by all 3 bond rating agencies in 2016

• Quote from Moody’s  “The town has established a strong 
trend of positive financial operations, finishing fiscal 2014 
with its fifth consecutive year of General Fund balance 
growth. 

• Quote from S&P  “In our view, Hingham's debt and 
contingent liability profile is very strong….approximately 
66.1% of the direct debt is scheduled to be repaid within 10 
years, which are in our view positive credit factors.”

• Quote from Fitch  “The reliability and stability of a primarily 
property tax generated revenue stream combined with 
careful expenditure management has led to a robust level of 
reserves over the past five years.”
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CAPITAL ASSETS

• Town Capital Assets total $210M 

• Areas of need (preliminary cost estimates):
– Town Building

• Fire Stations
– North Station  ($6M)
– South Station ($6M)

• Senior Center ($4M)
• Library ($23M)
• Police Station ($2M)
• Recreation Center ($2.5M)
• Harbor (Funded via Harbor revenues)
• SSCC Pool (Funded via CC revenues)
• SSCC Maintenance Facility (Funded via CC revenues)

– Infrastructure
• Roads (Funded via 2016 bond issue)
• Sewer (Funded via sewer revenue)

– School Buildings
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MOVING FORWARD

• Process

• Timeline
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